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3URSRVLQJ�WR�DPHQG�$UWLFOH�9,,��6HFWLRQV����%��DQG��'�����DQG������RI�WKH

&RQVWLWXWLRQ�RI�/RXLVLDQD���UHODWLYH�WR�WKH�H[SHQGLWXUH�RI�VWDWH�IXQGV��WR

SURYLGH�IRU�DOORZDEOH�XVHV�RI�QRQUHFXUULQJ�UHYHQXHV��WR�UHVWUXFWXUH�DQG

UHQDPH�WKH��5HYHQXH�6WDELOL]DWLRQ�0LQHUDO�7UXVW�)XQG��ZLWKLQ�WKH�VWDWH

WUHDVXU\�DV� WKH�%XGJHW�6WDELOL]DWLRQ�)XQG�� WR�SURYLGH�IRU�GHSRVLW�RI

FHUWDLQ�PRQLHV�LQWR�WKH�IXQG��WR�SURYLGH�IRU�D�PD[LPXP�EDODQFH�LQ�WKH

IXQG��WR�SURYLGH�IRU�DOORZDEOH�XVHV�RI�PRQLHV�LQ�WKH�IXQG��WR�SURYLGH

IRU� VXEPLVVLRQ� RI� WKH� SURSRVHG� DPHQGPHQW� WR� WKH� HOHFWRUV�� DQG� WR

SURYLGH�IRU�UHODWHG�PDWWHUV�

6HFWLRQ�����%H�LW�UHVROYHG�E\�WKH�/HJLVODWXUH�RI�/RXLVLDQD��WZR�WKLUGV�RI

WKH�PHPEHUV�HOHFWHG�WR�HDFK�KRXVH�FRQFXUULQJ��WKDW�WKHUH�VKDOO�EH�VXEPLWWHG

WR�WKH�HOHFWRUV�RI�WKH�VWDWH�RI�/RXLVLDQD��IRU�WKHLU�DSSURYDO�RU�UHMHFWLRQ�LQ�WKH

PDQQHU�SURYLGHG�E\�ODZ��D�SURSRVDO�WR�DPHQG�$UWLFOH�9,,��6HFWLRQV����%��DQG

�'�����DQG������RI�WKH�&RQVWLWXWLRQ�RI�/RXLVLDQD��WR�UHDG�DV�IROORZV�

������([SHQGLWXUH�RI�6WDWH�)XQGV�

6HFWLRQ����
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�%���2IILFLDO�)RUHFDVW���7KH�FRQIHUHQFH�VKDOO�SUHSDUH�DQG�SXEOLVK

LQLWLDO� DQG� UHYLVHG� HVWLPDWHV� RI� PRQH\� WR� EH� UHFHLYHG� E\� WKH� VWDWH

JHQHUDO�IXQG�DQG�GHGLFDWHG�IXQGV�IRU�WKH�FXUUHQW�DQG�QH[W�ILVFDO�\HDUV

ZKLFK�DUH�DYDLODEOH�IRU�DSSURSULDWLRQ���,Q�HDFK�HVWLPDWH��WKH�FRQIHUHQFH

VKDOO�GHVLJQDWH�WKH�PRQH\�LQ�WKH�HVWLPDWH�ZKLFK�LV�UHFXUULQJ�DQG�ZKLFK

LV�QRQUHFXUULQJ���$OO�FRQIHUHQFH�GHFLVLRQV�WR�DGRSW�WKHVH�HVWLPDWHV�VKDOO

EH�E\�XQDQLPRXV�YRWH�RI�LWV�PHPEHUV���&KDQJHV�WR�WKH�XQDQLPRXV�YRWH

UHTXLUHPHQW� VKDOO� EH� PDGH� E\� ODZ� HQDFWHG� E\� D� IDYRUDEOH� YRWH� RI

WZR�WKLUGV�RI�WKH�HOHFWHG�PHPEHUV�RI�HDFK�KRXVH���7KH�PRVW�UHFHQWO\

DGRSWHG� HVWLPDWH� RI�PRQH\� DYDLODEOH� IRU� DSSURSULDWLRQ� VKDOO� EH� WKH

RIILFLDO�IRUHFDVW�
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�'���$SSURSULDWLRQV�
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����������


���� � ([FHSW� DV� RWKHUZLVH� SURYLGHG� LQ� WKLV� FRQVWLWXWLRQ�� WKH

DSSURSULDWLRQ� RU� DOORFDWLRQ� RI� DQ\�PRQH\� GHVLJQDWHG� LQ� WKH� RIILFLDO

IRUHFDVW�DV�QRQUHFXUULQJ�VKDOO�EH�PDGH�RQO\�IRU�WKH�IROORZLQJ�SXUSRVHV�

�D�� �5HWLULQJ�RU�IRU�WKH�GHIHDVDQFH�RI�ERQGV�LQ�DGYDQFH�RU�LQ

DGGLWLRQ�WR�WKH�H[LVWLQJ�DPRUWL]DWLRQ�UHTXLUHPHQWV�RI�WKH�VWDWH�

�E�� � 3URYLGLQJ� IRU� SD\PHQWV� DJDLQVW� WKH� XQIXQGHG� DFFUXHG

OLDELOLW\�RI�WKH�SXEOLF�UHWLUHPHQW�V\VWHPV�ZKLFK�DUH�LQ�DGGLWLRQ�WR�DQ\

SD\PHQWV�UHTXLUHG�IRU�WKH�DQQXDO�DPRUWL]DWLRQ�RI�WKH�XQIXQGHG�DFFUXHG

OLDELOLW\�RI� WKH�SXEOLF� UHWLUHPHQW� V\VWHPV�� DV� UHTXLUHG�E\�$UWLFOH�;�

6HFWLRQ����(�����F��RI�WKLV�FRQVWLWXWLRQ��KRZHYHU��DQ\�VXFK�SD\PHQWV

WR�WKH�SXEOLF�UHWLUHPHQW�V\VWHPV�VKDOO�QRW�EH�XVHG��GLUHFWO\�RU�LQGLUHFWO\�

WR�IXQG�FRVW�RI�OLYLQJ�LQFUHDVHV�IRU�VXFK�V\VWHPV�

�F�� � 3URYLGLQJ� IXQGLQJ� IRU� FDSLWDO� RXWOD\� SURMHFWV� LQ� WKH

FRPSUHKHQVLYH�VWDWH�FDSLWDO�EXGJHW�
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�G���3URYLGLQJ�IRU�DOORFDWLRQ�RU�DSSURSULDWLRQ�IRU�GHSRVLW�LQWR�WKH

%XGJHW�6WDELOL]DWLRQ�)XQG�HVWDEOLVKHG�LQ�$UWLFOH�9,,��6HFWLRQ������RI

WKLV�FRQVWLWXWLRQ�
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��������%XGJHW�6WDELOL]DWLRQ�)XQG�

6HFWLRQ� ������$�� � 7KHUH� LV� KHUHE\� HVWDEOLVKHG� LQ� WKH� VWDWH

WUHDVXU\�D�%XGJHW�6WDELOL]DWLRQ�)XQG�KHUHLQDIWHU�UHIHUUHG�WR�DV�WKH�IXQG�

0RQH\�VKDOO�EH�GHSRVLWHG�LQ�WKH�IXQG�DV�IROORZV�

�����$OO�PRQH\�DYDLODEOH�IRU�DSSURSULDWLRQ�IURP�WKH�VWDWH�JHQHUDO

IXQG�DQG�GHGLFDWHG�IXQGV� LQ�H[FHVV�RI� WKH�H[SHQGLWXUH� OLPLW��H[FHSW

IXQGV�DOORFDWHG�E\�$UWLFOH�9,,��6HFWLRQ����3DUDJUDSKV��'��DQG��(���VKDOO

EH�GHSRVLWHG�LQ�WKH�IXQG�

����D���$OO�UHYHQXHV�UHFHLYHG�LQ�HDFK�ILVFDO�\HDU�E\�WKH�VWDWH�LQ

H[FHVV�RI�VHYHQ�KXQGUHG�ILIW\�PLOOLRQ�GROODUV��KHUHLQDIWHU�UHIHUUHG�WR�DV

WKH�EDVH��DV�D�UHVXOW�RI�WKH�SURGXFWLRQ�RI�RU�H[SORUDWLRQ�IRU�PLQHUDOV�

KHUHLQDIWHU�UHIHUUHG�WR�DV�PLQHUDO�UHYHQXHV��LQFOXGLQJ�VHYHUDQFH�WD[HV�

UR\DOW\� SD\PHQWV�� ERQXV� SD\PHQWV�� RU� UHQWDOV�� DQG� H[FOXGLQJ� VXFK

UHYHQXHV�UHFHLYHG�E\�WKH�VWDWH�DV�D�UHVXOW�RI�JUDQWV�RU�GRQDWLRQV�ZKHQ

WKH�WHUPV�RU�FRQGLWLRQV�WKHUHRI�UHTXLUH�RWKHUZLVH�DQG�UHYHQXHV�GHULYHG

IURP�DQ\�WD[�RQ�WKH�WUDQVSRUWDWLRQ�RI�PLQHUDOV��VKDOO�EH�GHSRVLWHG�LQ�WKH

IXQG�DIWHU�WKH�IROORZLQJ�DOORFDWLRQV�RI�VDLG�PLQHUDO�UHYHQXHV�KDYH�EHHQ

PDGH�

�L��7R�WKH�%RQG�6HFXULW\�DQG�5HGHPSWLRQ�)XQG�DV�SURYLGHG�E\

$UWLFOH�9,,��6HFWLRQ����%��RI�WKLV�FRQVWLWXWLRQ�

�LL�� �7R� WKH�SROLWLFDO� VXEGLYLVLRQV�RI� WKH� VWDWH� DV� SURYLGHG� LQ

$UWLFOH�9,,��6HFWLRQV����'��DQG��(��RI�WKLV�FRQVWLWXWLRQ�

�LLL���$V�SURYLGHG�E\�WKH�UHTXLUHPHQWV�RI�$UWLFOH�9,,��6HFWLRQ

���$�DQG������RI�WKLV�FRQVWLWXWLRQ�
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�E���7KH�EDVH�PD\�EH�LQFUHDVHG�HYHU\�WHQ�\HDUV�EHJLQQLQJ�LQ�WKH

\HDU������E\�D�ODZ�HQDFWHG�E\�WZR�WKLUGV�RI�WKH�HOHFWHG�PHPEHUV�RI

HDFK�KRXVH�RI�WKH�OHJLVODWXUH���$Q\�VXFK�LQFUHDVH�VKDOO�QRW�H[FHHG�ILIW\

SHUFHQW�LQ�WKH�DJJUHJDWH�RI�WKH�LQFUHDVH�LQ�WKH�FRQVXPHU�SULFH�LQGH[�IRU

WKH�LPPHGLDWHO\�SUHFHGLQJ�WHQ�\HDUV�

�����7ZHQW\�ILYH�SHUFHQW�RI�DQ\�PRQH\�GHVLJQDWHG�LQ�WKH�RIILFLDO

IRUHFDVW�DV�QRQUHFXUULQJ�DV�SURYLGHG�LQ�$UWLFOH�9,,��6HFWLRQ����'����

RI�WKLV�FRQVWLWXWLRQ�VKDOO�EH�GHSRVLWHG�LQ�DQG�FUHGLWHG�WR�WKH�IXQG�

���� � $Q\�PRQH\� DSSURSULDWHG� WR� WKH� IXQG� E\� WKH� OHJLVODWXUH

LQFOXGLQJ�DQ\�DSSURSULDWLRQ�WR�WKH�IXQG�IURP�PRQH\�GHVLJQDWHG�LQ�WKH

RIILFLDO�IRUHFDVW�DV�SURYLGHG�LQ�$UWLFOH�9,,��6HFWLRQ����'�����RI�WKLV

FRQVWLWXWLRQ�VKDOO�EH�GHSRVLWHG�LQ�WKH�IXQG�

�%���0RQH\�LQ�WKH�IXQG�VKDOO�EH�LQYHVWHG�DV�SURYLGHG�E\�ODZ�

(DUQLQJV�UHDOL]HG�LQ�HDFK�ILVFDO�\HDU�RQ�WKH�LQYHVWPHQW�RI�PRQLHV�LQ�WKH

IXQG�VKDOO�EH�GHSRVLWHG�WR�WKH�FUHGLW�RI�WKH�IXQG���$OO�XQH[SHQGHG�DQG

XQHQFXPEHUHG�PRQLHV�LQ�WKH�IXQG�DW�WKH�HQG�RI�WKH�ILVFDO�\HDU�VKDOO

UHPDLQ�LQ�WKH�IXQG�

�&�� � 7KH� PRQH\� LQ� WKH� IXQG� VKDOO� QRW� EH� DYDLODEOH� IRU

DSSURSULDWLRQ�RU�XVH�H[FHSW�XQGHU�WKH�IROORZLQJ�FRQGLWLRQV�

�����,I�WKH�RIILFLDO�IRUHFDVW�RI�UHFXUULQJ�PRQH\�IRU�WKH�QH[W�ILVFDO

\HDU�LV�OHVV�WKDQ�WKH�RIILFLDO�IRUHFDVW�RI�UHFXUULQJ�PRQH\�IRU�WKH�FXUUHQW

ILVFDO�\HDU��WKH�GLIIHUHQFH��QRW�WR�H[FHHG�RQH�WKLUG�RI�WKH�IXQG�VKDOO�EH

LQFRUSRUDWHG�LQWR�WKH�QH[W�\HDU
V�RIILFLDO�IRUHFDVW�RQO\�DIWHU�WKH�FRQVHQW

RI�WZR�WKLUGV�RI�WKH�HOHFWHG�PHPEHUV�RI�HDFK�KRXVH�RI�WKH�OHJLVODWXUH�

,I�WKH�OHJLVODWXUH�LV�QRW�LQ�VHVVLRQ��WKH�WZR�WKLUGV�UHTXLUHPHQW�PD\�EH

VDWLVILHG�XSRQ�REWDLQLQJ�WKH�ZULWWHQ�FRQVHQW�RI�WZR�WKLUGV�RI�WKH�HOHFWHG

PHPEHUV�RI�HDFK�KRXVH�RI�WKH�OHJLVODWXUH�LQ�D�PDQQHU�SURYLGHG�E\�ODZ�
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�����,I�D�GHILFLW�IRU�WKH�FXUUHQW�ILVFDO�\HDU�LV�SURMHFWHG�GXH�WR�D

GHFUHDVH�LQ�WKH�RIILFLDO�IRUHFDVW��DQ�DPRXQW�HTXDO�WR�RQH�WKLUG�RI�WKH

IXQG�QRW�WR�H[FHHG�WKH�SURMHFWHG�GHILFLW�PD\�EH�DSSURSULDWHG�DIWHU�WKH

FRQVHQW� RI� WZR�WKLUGV�RI� WKH� HOHFWHG�PHPEHUV�RI� HDFK�KRXVH�RI� WKH

OHJLVODWXUH���%HWZHHQ�VHVVLRQV�RI�WKH�OHJLVODWXUH�WKH�DSSURSULDWLRQ�PD\

EH�PDGH�RQO\� DIWHU� WKH�ZULWWHQ� FRQVHQW� RI� WZR�WKLUGV�RI� WKH� HOHFWHG

PHPEHUV�RI�HDFK�KRXVH�RI�WKH�OHJLVODWXUH�

�����,Q�QR�HYHQW�VKDOO�WKH�DPRXQW�LQFOXGHG�LQ�WKH�RIILFLDO�IRUHFDVW

IRU� WKH�QH[W� ILVFDO�\HDU�SOXV� WKH�DPRXQW�DSSURSULDWHG� LQ� WKH�FXUUHQW

ILVFDO�\HDU�H[FHHG�RQH�WKLUG�RI�WKH�IXQG�EDODQFH�DW�WKH�EHJLQQLQJ�RI�WKH

FXUUHQW�ILVFDO�\HDU�

���� �1R�DSSURSULDWLRQ�RU�GHSRVLW� WR�WKH�IXQG�VKDOO�EH�PDGH�LI

VXFK�DSSURSULDWLRQ�RU�GHSRVLW�ZRXOG�FDXVH�WKH�EDODQFH�LQ�WKH�IXQG�WR

H[FHHG� IRXU� SHUFHQW� RI� WRWDO� VWDWH� UHYHQXH� UHFHLSWV� IRU� WKH� SUHYLRXV

ILVFDO�\HDU�

6HFWLRQ�����%H�LW�IXUWKHU�UHVROYHG�WKDW�WKLV�SURSRVHG�DPHQGPHQW�VKDOO�EH

VXEPLWWHG�WR�WKH�HOHFWRUV�RI�WKH�VWDWH�RI�/RXLVLDQD�DW�WKH�FRQJUHVVLRQDO�SULPDU\

HOHFWLRQ�WR�EH�KHOG�LQ������

6HFWLRQ�����%H�LW�IXUWKHU�UHVROYHG�WKDW�RQ�WKH�RIILFLDO�EDOORW�WR�EH�XVHG

DW�VDLG�HOHFWLRQ�WKHUH�VKDOO�EH�SULQWHG�D�SURSRVLWLRQ��XSRQ�ZKLFK�WKH�HOHFWRUV

RI� WKH� VWDWH� VKDOO� EH� SHUPLWWHG� WR� YRWH� )25� RU� $*$,167�� WR� DPHQG� WKH

&RQVWLWXWLRQ�RI�/RXLVLDQD��ZKLFK�SURSRVLWLRQ�VKDOO�UHDG�DV�IROORZV�

� 7R� FKDQJH� WKH� QDPH� RI� WKH� �5HYHQXH� 6WDELOL]DWLRQ�0LQHUDO

7UXVW� )XQG�� ZLWKLQ� WKH� VWDWH� WUHDVXU\� WR� WKH� �%XGJHW

6WDELOL]DWLRQ�)XQG���WR�SURYLGH�WKDW�WKH�IXQG�VKDOO�DOVR�UHFHLYH

WZHQW\�ILYH�SHUFHQW�DQQXDOO\�RI�DQ\�QRQUHFXUULQJ�UHYHQXH�RI�WKH

VWDWH�DQG�DQ\�PRQLHV�DSSURSULDWHG�WR�WKH�IXQG�E\�WKH�OHJLVODWXUH�

WR�SURYLGH�WKDW�XS�WR�RQH�WKLUG�RI�WKH�EDODQFH�LQ�WKH�IXQG�PD\�EH
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DSSURSULDWHG� RU� LQFRUSRUDWHG� LQWR� WKH� RIILFLDO� IRUHFDVW� RI� WKH

5HYHQXH�(VWLPDWLQJ�&RQIHUHQFH�EXW�RQO\�ZKHQ�D�GHILFLW�IRU�D

ILVFDO�\HDU�LV�SURMHFWHG�RU�ZKHQ�WKH�IRUHFDVW�IRU�D�VXFFHHGLQJ

\HDU�LV�OHVV�WKDQ�WKH�IRUHFDVW�IRU�WKH�FXUUHQW�\HDU�DQG�WKHQ�RQO\

LI� DSSURYHG� E\� D� WZR�WKLUGV� YRWH� RI� ERWK� KRXVHV� RI� WKH

OHJLVODWXUH�� SURYLGHV� WKDW� QRQUHFXUULQJ� UHYHQXHV�PD\� DOVR�EH

DSSURSULDWHG�IRU�UHWLUHPHQW�RI�VWDWH�GHEW��SD\PHQWV�WR�UHGXFH�WKH

XQIXQGHG�DFFUXHG�OLDELOLW\�RI�WKH�SXEOLF�UHWLUHPHQW�V\VWHPV��DQG

IRU�FDSLWDO�RXWOD\V����$PHQGV�$UWLFOH�9,,��6HFWLRQV����%��DQG

�'�����DQG������
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